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SECRET 


recent Huk expansion, doubtless will increase activity during the final 


months of this year: 


The Huks wontians to have the etcue of mounting guerrilla attacks, 
making effective use of the element of surprise, against any attractive tar- 


gets, despite Government counter -measures., 


These attacks may be keyed to other Communist moves in the Far 
Hast, although, for propaganda purposes, they probably will be staged on 


CHINA 


The Military Situation. (SECRET) ---The uneasy operational 
lull on the China maitiland continues. 


Nationalist claims that the Communists were preparing to 
attack the Paracel Islands (200 miles southeast of Hainan (1)* 
and Pratas (2) have not been confirmed, and no attack has been 
made. The Nationalist Ministry of National Defense asserted 
that the Communists were expected to attack Chinmen (3) between 
17 and 22.September, but this attack also failed to materialize. 


According to a press dispatch from Hong Kong (4), the 
Chinese Communist authorities not only ordered the evacuation 


| _ of women and children from Swatow (5), Amoy (6), Foochow (7), 
-- and Tsingtao (8), but also ordered the blackout of those cities. 


United States agencies in Taipei (9) and Hong Kong report that 

they have no confirmation of the report. Some activity along 

these lines in Swatow, however, is indicated by the captains of 

two British ships,who reported that dependents of some Communist 
officials were leaving Swatow for the interior. 


Anxiety in Swatow reportedly has been created by frequent 
aerial reconnaissance flights over the city. This activity appears 
to be entirely defensive, in anticipation of Nationalist air attacks, 
rather than because of restrictive measures to conceal prepara- 
tions for an attack against Formosa (10). 


The various factors leading to the belief that the Chinese 
Communists may have postponed their invasion of Formosa for 
this year were reported last week**, An additional factor along 
this same line has been reported in a press dispatch from Hong 
Kong, which states that Communist authorities in the Hast China - 
region have returned to private shipping concerns a number of 
vessels previously commandeered supposedly for the invasion. 


* See accompanying map. 
** See WIR, No. 88, page 38. 
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such significant anniversaries as ‘‘National Heroes Day’’ on 30 November. 
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The United States Consul General, Hong Kong, cites four 
independent reports that he has received which constitute the first 
reliable evidence that the Communists may not invade Formosa 
this year, and that aid to North Korea will be limited to token 
Support in the form of food and medical supplies, _ 


fi 
The reports include: (1) Decisions purportedly reached : 
at a conference of top officials of the Communist Third Field Army 
and the East China Military Area; (2) the reported statement of a 
senior Communist official in Hong Kong; (8) a private statement 
of Chou En-lai, Communist Premier and Foreign Minister; and i % 
(4) the reported request for aid submitted to Mao Tse-tung by the J T 
North Korean Ambassador to Peiping. Statements attributed to - = 4 


Chou En-lai and to Chen Yi, commander of the Third Field Army, indi- 
cated that the Communist position regarding both Formosa and North 4 
Korea was taken for political considerations, i.e., the desire to avoid t LD 
any action which might be prejudicial to the admission of the People’s y 


Republic of China to the United Nations. Chou En-lai reportedly indi- fs 
cated that a second reason for the policy was to permit thé concentra- 
tion of all efforts on reconstruction. 

No further reliable information has been received which would is 
point to the transfer of additional troops to North Korea from China 
proper, or the concentration of additional Manchurian forces along 
the Manchurian-Korean border. a 

Meanwhile, a spokesman for the Chinese Communist Foreign a 
Oifice reportedly admitted that ‘ ‘former Korean members’’ of Lin . 
Piao’s ‘‘United Democratic Army’’ (one of several designations. for = 
the organization now designated the Fourth Field Army) are now ia 
fighting in North Korea. The statement was carefully worded to = 
create the impression that Manchurian Koreans e Nonteenms to aid. me 
their. -motherland had been permitted to do so. 

In Southwest China, Order of Battle reports indicate limited, a 
regional reshuffling of some Communist units, but there are no 
reliable indications of a major increase of Communist troop strength Re 
along the Indo-China border which might point to the imminence of a 
Chinese Communist invasion of Indo-China. The reshuffling of troops F 
within the Southwest China Military Area may be designed to support int 
the. Communist program of aid to the Viet Minh*: ca 
Sufficient Communist troop strength already is located in the 

adjacent areas of Manchuria and Southwest China, respectively, to 
augment the North Korean People’s Army and the Viet Minh forces hig 
without the discernible movement of additional troops into those Vid 
regions. This situation has prevailed in Manchuria for several a 


years, and 150,000 to 180,000 Communist troops have been located 
in the Yunnan (11) and Kwangsi (12) areas adjacent to Indo-China : 
since the spring of this year** i" * 
* See report on Indo-China in this issue. : 

** See WIR No 81, page 22. 
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